Argenx (ARGX)
Belgium | Health Care | 41,98B

Date: 7 April 2025

High growth biomedical innovator

established income streams.

Argenx operates as a biopharmaceutical company focused on
providing antibody-based therapy to patients with rare
autoimmune diseases. Their current main source of revenue
comes from the successful efgartigimod, commercialized under
the brand name VYVGART. It is used to treat myasthenia
gravis (gMGQG), a rare but long-term neuromuscular junction
disease which require continuous treatment. Argenx are also in
late-stage development of two more immunology treatments.
Empasiprubart and Adimanebart are registrational but not yet
commercialized. Empasiprubart targets the complement
pathway (C2) and reduces harmful immune activity.
Adimanebart target MuSK antibodies to treat MuSK-related
myasthenia gravis (gMG). Besides these, Argenx has six more
immunology solutions in the clinical pipeline.

Expectations appear high, trading at slightly higher EBITDA,
revenue and earnings multiples than peers. However, the
premiums appear justified as margins are good and steadily
growing. Argenx projected revenue growth significantly
exceeds both the peer mean and median. EBITDA and Profit
margins are also ahead of peers.

Cash flows in recent years are solid. With VY VGART, the
main product, having its R&D and regulatory phases
completed, cash flows are expected to increase in the near term.
Sensitivity analysis and sum-of-the parts has been conducted to
account for value from the current research pipeline, adjusted
for regulatory risk.
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Recommendation: Long

Target Price: 1202,23
Current Price: 746,42
Upside: 61%

Analyst

Mans Falk

Market Data, USD

Exchange NASDAQ

1Y High/Low 510,1/934,6
Shares (m) 61,3
Market Cap 43,328
Enterprise Value 41,978

Metrics & Drivers 25 26E 27E

EV/Revenue 12,3 6,7x 5,6%
EV/EBITDA 55,8x  20,3x  15,6x
P/E 28,7x  25,4x  18,8x
Beta 0,79

Net Sales 4151 5877 7013
YoY Sales Growth 89,5% 41,6% 19,3%
EBIT 1054 1864 2524
YoY EBIT Margin 25,4% 31,7% 36.0%
Major Shareholders Shares Votes

FMR LLC 10,00% 9,99%

T. Rowe Price Group 9,95% 9,81%
BlackRock, Inc. 5,04% 5,99%

Artisan Investments 4,89% 4,89%
Vanguard Group 4,16% -



Key takeaways

O

VYVGART has demonstrated strong commercial traction
with ~118% revenue CAGR and continues to scale
through increased penetration, new formulations, and
geographic expansion, providing a solid and growing cash
flow base

At current valuation investors seem to primarily project
cash flows from the current project line and giving limited
value to the pipeline. Even at conservative estimates and
discount rate Argenx looks undervalued from multiple
DCF analysis.

Argenx combines superior revenue growth with
expanding margins, outperforming peers across key
financial metrics, supporting its premium valuation and
long-term earnings potential.

Company Overview

Argenx, founded 2008 and headquartered in Belgium, is a biotechnical researcher and producer of antibody-based
therapy for auto-immune diseases. The company was initially listed on the Euronext Brussels exchange in 2014 and
subsequently on on NASDAQ in May 2017.

Argenx’s business model starts in their R&D Immunology Innovation Program (IIP), which has created an
assortment of medicines. The innovation creates a pipeline of potential medicines, but which must first pass clinical
trials, from Preclinical research to commercialization. In addition to the core pipeline, Argenx also hold the rights
to assets which has emerged from the research and is currently outlicensed through partner program. In exchange
for the rights, Argenx gets milestone payments and royalties from sales.

. Proof of Concept Registrational "
Preclinical Phase 1 (Phase 2) (Phase 3) Commercial
Target Safety and Efficacy and Confirmatory Market launch —
identification and tolerability in dose trials for Revenue
early testing in healthy optimization. regulation generation
vitro and vivo volunteers approval
3-6 years 1-2 years 1-3 years 2-4 years Ongoing
> >
\
l{ Partner licensing || Commercializat-
ion through
partner

Argenx research pipeline




The company’s primary product is VY VGART (efgartigimod), approved by the FDA in December 2021 Tts used
to treat generalized myasthenia gravis (gMGQG); a rare chronic autoimmune disease which symptoms include double
vision, droopy eyes and intense muscular weakness. Being an FcRn antagonist, it reduces pathogenic IgG antibodies
to address underlying issues of several autoimmune diseases, this also supports the scalability of Argenx’s
immunology platform.

Since launch, sales of VY VGART have risen steadily to a ~118% three-year CAGR to the end of 2025. Globally
there are currently 19 000 patients on VY VGART, management sees potential for 50 000 patients until 2030.

Further growth is expected through new dosage forms of VY VGART, which has also been stated as the biggest
growth factor by management. There is yet more potential for sales growth on VYVGART new dosage forms, the
biggest drivers being the largely unaddressed European market, bigger penetration in Asia.

The new dosage formulations include subcutaneous administration prefilled syringes, leading to better patient
convenience and easier adaptation.

Product Net Sales
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Argenx hold patent protection for efgartigimod (VY VGART) until 2028. However, Argenx benefit from layered
protection through additional patents for formulation, usage and further development. This could extend the patent
protection period. More importantly VY VGART is protected from biosimilars in US and EU until 2033, limiting
competition.
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Industry Overview

Argenx acts in the global market of innovative medicines for autoimmune diseases. The market size (TAM) is
possibly larger than $150 billion, and yet expanding, based accounts from management. In terms of possible
patients there are roughly 174 000. It comes partly as a broader trend of an aging population. The more directly
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addressable market (SAM) is commercialization focus of gMG, CIDP and ITP in Japan and America, this market
is approximately consists of 84 000 patients.
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| Patient-based TAM/SAM/SOM framework for argenx: TAM ~174k patients, SAM ~84k patients, SOM ~50k.
I Three year CAGR market growth ~6,5%

The biggest growth drivers are remaining high levels of missing treatment for patients, and patients who would
benefit from switching treatment type. Within the broader biomedical market, biological and precision treatment
are getting more widely used and Argenx is looking to catch this tailwind.

A broad trend seen within the industry is using different treatment types as means of competition. The
competitiveness landscape is intense and driven by different actors trying to offer different solutions for the same
problems. In practice this could also mean that another class of medicine is created which would compete for the
same customers as those using existing treatments. Thus, the competition exists on multiple stages, from best
clinical effectiveness, safety, acceptance from doctors to ease of use, cost and speed of development.

Argenx’s main competitors include established immunology companies such as Roche, Novartis, GSK and UCB.
They also compete with more mechanism specific companies within myasthenia gravis and pemphigus vulgaris.

Investment Thesis

=» The market underestimates VY VGART growth durability

With current valuation, the market appears to price in a relatively short growth period for VY VGART. We
however see a reasonable scenario where VY VGART can penetrate existing markets simply by getting recognition
from doctors with time but more importantly reaching more patients via alternative dosage forms. The total market
is largely untapped and direct completion remain limited supported by strong IP protection.

=» Undervalued pipeline despite late-stage progress

The development pipeline holds multiple late-stage assets which appear to be significantly undervalued. Today’s
consensus estimated apply very limited value to these assets despite there being advance clinical development
some even showing great commercial potential.

=» Hidden upside from milestones and partner programs

The free upside from milestone payments and sales royalties appear mostly unaccounted for at current valuation.



Valuation

Our broader fair value analysis takes DCF and comparable company’s trading multiples into account, showcased in
the football field below. While the current share price falls within this range, it is still within the overall lower
spectrum and fall well below even pessimistic DCF scenarios.

Share Price
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Valuation Football field, current share price at red line.

Argenx is trading at a premium compared to its peers in terms of EV/EBITDA, EV/Revenue and P/E. However, we
believe this premium is justified given its higher growth. Substantially higher revenue growth, above average
EBITDA margin and among the top for profit margin, this is showcased in the colored table. Adjusting for growth,
Argenx’s valuation instead appears attractive with a PEG of 0,81x to 0,54x for the projected period.

Trading Multiples

Revenue Growth EBITDA Margin Profit Margin EV /EBITDA
Company Name 25-26 -27 26E 27E 26E 27E 26 27
ARGX Argenx 42% 19% 33% 36% 29% 33% 67« 56x 203x __ 156x _ 254x _ 1838x
csL CSL Limited 1% 4%  35% 35% 21%  22% 4,9x 4,7x 14,2x 133x  203x | 19,0x
UCBBR  UCB 7% 13% 35% 38% 24% 27% 5,9x 5,2x 17,0x 13,8x  239x  18,8x
Sobi Swedish Orphan Biovitr] ~ 10% 14% 37% 38% | 21%  22% 4,7x 4,1x 12,7x 109x  20,7x  17,2x
REGN Regeneron 9% 10% 28% 36% 32% 34% 4,7x 4,3x 16,7x 12,0x 16,0x 13,7x
RO Roche % 3% 41% 41% 26% 27% 4,2x 4,1x 10,4x 9,9x 153x  14,4x
NOVN.SW  Novartis 2% 5% 40% 42% 29% 31% 5,6x 5,4x 13,9x 12,9¢  17,8x  16,1x
ALNY Alnylam 50% 30%  21%  25% @ 24% 28%
INCY Incyte 9% 11% 32% 33% 27% 29% 2,7x 2,5% 8,6x 7,4% 12,0x  10,1x
Mean 11% 11% 33% 36% 26% 27% 5,0x 4,5x 16,1x 12,8x  198x 163«
Median 8% 10% 35% 37% 25% 28% 4,8x 4,5x 14,0x 12,4x  19,0x  16,7x

Peer Financial performance and Valuation Multiple
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To derive our final target price, we apply a sum-of-the-parts framework (SOTP) DCF analysis dividing Argenx into
three parts. This is done to better represent the value of Argenx’s pipeline, both current products and pipeline assets,
whose value is accounted for with regards to their likelihood of success (PoS), thus giving us a better risk adjustment

for each segment. The three parts are:

1. Core assets (VY VGART, including its approved formulations and indications). PoS: 100%
2. Late-stage bucket (empasiprubart & MuSK-program). PoS: ~50% (indicative).

3. Early-stage bucket (innovations in preclinical pipeline). PoS: ~10% (indicative).

With these assumptions, the current EV of the late-stage pipeline is estimated at 990,31 million, and early-stage at
18,77 million. In addition to the core assets the estimated total EV of Argenx is 64 176 million and gives us an
implied share price of 1202,23. Below is a sensitivity analysis to show for different PoS-rates for Argenx’s pipeline

assets.

Late Stage

1195,61
1198,84
1202,08
1205,31
1208,54

Early Stage

10%
1195,77
1198,00
1202,23
1205,46
1208,69

15%
1195,92
1199,15
1202,38
1205,61
1208,84

1196,07
1189,30
1202,53
1205,77
12089,00

1196,23
1199,46
120268
1205,92
1209,15

Sensitivity table based on PoS for Late and early-stage buckets for a SOTP DCF valuation.

SOTP EQUITY BRIDGE

VYVGART EV (Core Business) 63 167
Late Stage Pipeline EV (PoS 50%) 980
Early Stage Pipeline EV (PoS 10% 19
TOTAL SOTP EV 64178
(+) Cash 10 000
{-) Debt 479
TOTAL EQUITY VALUE 73 697
Shares Outstanding (M) 61,3
IMPLIED SHARE PRICE 1202,23

Share Price Breakdown (per share)
VYVGART Equity (EV + Cash - D 1 185,77

Late Stage Pipeline (PoS 50%) 16,16
Early Stage Pipeline (PoS 10%) 0,31
IMPLIED SHARE PRICE 120223

VYVGART Equity

SOTP Share Price Bridge (USD per share)

+16

Late Stage (PaS 50%)

0.3

Early Stage (PoS 10%)

SOTP summation and Pipeline contribution to share price.

SOTP Price
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In conclusion, our valuation suggests that Argenx is currently undervalued relative to its fundamentals. Our cashflow
based fair value of 1202,23 represents an approximate upside of 61%. We therefore set a Buy recommendation.

Risks

* Side effects or safety concerns

Although VYVGART has been thoroughly tested and commercialized for a few years, it is still a rather new
technique. A risk is that there could still be unknown side effects which would cause problems later on. While
unlikely, in the event of unknown side effects appearing from VYVGART, Argenx might have to significantly
reduce its sales temporarily or long term.

* Lower growth than expected

Since the case revolves around a continued growth, both in terms of VY VGART sales but also in regard to research
findings, a major risk is of course that Argenx does not manage to uphold the expansion as planned. This risk could
become actualized If major breakthroughs are made by competitors, changing the dynamic of the competitive
landscape. The competitive free market suddenly becomes much tougher. Regulatory risk could also hinder growth
as well as the level of success in new markets. It should be noted though that modest growth rates are assumed in
our valuation models.

* Production and supply chain bottleneck

Also leading back to growth potential, real bottleneck issues could appear from Argenx’s ability to expand and

withstand production and supply chain needs. Raw material shortage and natural disasters have been stated by
management as external yet real risks to production which are hard to mitigate.

Catalysts
* Continued strong VYVGART execution

If the growth expansion stays steady and Argenx demonstrate good financial reports in the near term, investors
would be more inclined to pay for the growth premium.

* Partnership activity
Announcements of partnerships, milestone payments and licensing activity provide additional upside.
* Late-stage pipeline milestones

As pipeline assets reaches their finals steps, the value of them should increase, as risk decrease. This will call for a
revaluation of the assets and in turn Argenx as a whole.



Appendix

2025A 2026E 2027E 2028E
Revenue 1226 2190 4151 5877 7013 8487 9500 10150
Shgrowth 178,86% 78,60% 89,54% 41,57% 19,33% 21,02% 11,94% 5,84%
EBIT -424 -21 1054 1864 2524 3513 5097 7095
%margin -34,58% -0,96% 2533%|  31,72%  35,99%  41,39%  53,65% 69,90%
Taxes -10 -23 -14 237 369 605 772,65 1068
% of EBIT 2,36%  109,52% 1,33%|  12,71%  14,62% 17,22% 15,16% 15,05%
NOPAT -410,05263 -26,75 1065,54617|  1472,56 199396 277527  A4026,63 5605,05
D&A (+) 228,3 1228 245 24,0 28,0 33,0 168,6 754
S%of sales 18,6% 5,6% 5,5% 0,4% 0,4% 0,4% 1,8% 0,7%
CapEx (-) 43,8 68,3 111 55,00 83,00 108,00 190,00 150,76
Sof sales 3,57% 3,12% 2,67% 0,34% 1,18% 1,27% 2,00% 1,49%
Change in NWC [-) 241,528 313,461 304,518 513,10 534,01 627,30 706,41 751,12
Sof sales 19,70% 14,31% 7,34% 873% 7,61% 7,39% 7,44% 7,40%
Unlevered FCF - 467,08 - 28571 B95,028166 928,46  1404,95 207297  3298,80 4778,56
Present Value of FCF 85551 119287 162,76  2378,02 3174,10
Terminal Value 81 276,50
Present Value of Terminal Value 539869
EV 63209,19
{+) cash 10008
-] debt 479,00
Equity Value 72730,19
Shares 61,3
Implied Share Price 1186,46
Assumptions
WACC - 8,53%
Perpetual Growth Rate 2,50%
DCF base line (Gordon growth)
DCF (Exit Multiple Method)
Assumptions .
Exit EV/EBITDA Multiple 12,4% Median from Trading Com | RiSk-Free Ra
Beta 0,79
Terminal Year (2030€ . .
erminal Var (2030F) Equity Risk P 5,50%
EBIT 7 095,00 )
(+) DRA 75.39 Cost of Equit 8,62%
EBITDA 7170,39
Cost of Debt 4,009
Terminal Value 89 020,33
PV of Terminal Value 59 130,68 Tax Rate 21,00%
k. |
?um PV of FCFs 922226 mMarket CEIFI ‘ 43480
+) PV of Terminal Value 59 130,68
Enterprise Value 68 352,94 Debt (MUSD! 718
[#) Cash 10 000,00 Equity Weigh 93,33#
(-) Debt , 475,00 Debt Weight 1,62%
Equity Value 77 873,94
Shares Outstanding 61,3
implied Share Price 1270,37 WACC 8,53%




DCEF (Exit Multiple from Trading comps), WACC CAPM Calculation

1155,82
1177,76  1177,76  1177,76  1177,76 117776
1247,24 124724 124724 124724 124724
1271,68 127168 127168 127168 127168
1296,79 129679 129679 129679 129679

DCF Sensitivity analysis (Gordon Growth)

788,27
829,91 864,09 902,53 946,10 995,90|
989,06 104166 110235  1173,15  1256,82

1057,61 111943 119154 127677 137904

1136,90 121036  1297,18  1401,36  1528,69
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Sum-of-the-parts DCF analysis



Precedent Transactions Transaction Valuation Multiples
Percentage Enterprise LTM LT™ TEV / LTM TEV / LTM
Acquirer Name Target name Value Revenue EBITDA Revenue EBITDA
Johnson & lohnson Ambrx Biopharma 100% 2000 26 -80 T N
AbbVie ImmunoGen 100% 10100 110 =140 92x% N
Pfizer Seagen 100% 43000 2000 470 22x 9lx
Merck & Co. Prometheus Biosciences 100% 10800 60 =200 180x NM
Sanofi Kadmon Holdings 100% 1500 23 -80 83x NM
Sanofi Principia Biopharma 100% 3700 4] =120 NM NM
AstraZeneca Alexion Pharmaceuticals 100% 35000 5900 2600 Tx 15x
Maximum 180x 91x
75th Percentile 114x Tix
Median B0x 53x
25th Percentile 18x 3dx
Revenue EBITDA (number of shares) Revenue EBITDA Revenue EBITDA Revenue EBITDA
7013 2525 61,3 1262340 231010,6 1266062,2 2347328 20653,54 3829247
798525,6818 182726,7 B02247,8818 1864489 13087,24 3041581
5593598,1605 1344428 563120,3605 138165 9186,303 2253915
124673,9047 8615891 128396,1047 8988111 2094,553  1466,25
Date
ra Muilti
Current Share  Enterprise Market Revenue EBITDA et income rowth £V / Revenue EV/ EBITDA PIE
Name Price Count Value 5 % 7 26 n 26 Er 25-26 26-27 26E 7E 26E e 26 27 2% 7 % n
Argen 7033 613 3939009 43112.29 4151316 SET7__ 7013 1045 2555 169 2200 A% % % wm % 3% B7 | BE | 203 156 54x  ikax
CSL Limited 141,15 485,15 7745992 6847892 15558 15710 16412 5468 5804 33r9 3596 1% 35% 5% 49 47x 14.2x 13,3 20,3x 19,00
297428333 190,1 57044,13 56541.13 117 9 10972 3365 4140 2361 3009 ™ 13% 5% % 2% 27% 5.9% S 1700 13,8x 18.8x
Swedish Orphan Biovitru 41,24373816 3574 1594051 14740.51 318 3415 3881 1251 1856 m 856 10% 18% £ ) E 47 41 n 10.9x 207x 17.2x
Regeneran 759,25 104,6 7351855 7941755 14343 15630 17118 4411 6145 4350 5812 9% 10% 8% 36% 47 43 16,7 12,00 16,0x 137
Roche 410,5418724 769 3368167 3157067 80358 79639 82385 32332 34185 20581 21933 26% % 42 41 1040 9.9 153 14.4x
Hovartis 155,1219026 1939 3246434 3007814 58674 57769 60450 23354 25233 16930 18534 2% 29% 1% 5,60 S0 13,90 1290 178 161x
Alrylam 325,36 131 40996,16 4262236 a4 sses 7240 166 1811 1318 2018 4% 28%
Incyte 94,23 1952 152957 183937 5141 5602 6191 1770 2067 1528 1816 9% 1% % % % 2%
1% 1% 3% 6% 6% % 5.0% 45 16,1x 128x 19,8x 16,3%
"% 10% 3% El] 25% 2% 4.8x 4.5x 14,00 12.4x 19,00 16.7x
2027 Trading Mltigle. Imglied Share Price
Calculating implied Share Price EV/ Revenue EV/ EBITDA P/ Revenue EBITDA EPS Revenue  EBITDA Net Income Cash Revenue  EBITDA  Net income Revenue  EBITDA _ Met Income
25th percentile 1 W 1 7013 2525 376 BI71 16953 = 51,30 32858 30675 32545 € 53007 § 50040 § 53001
tean 4,5 LE 163 ro 25 31460 32884 61,30 w82 6166 37357 $ 57393 § 58999 § 60941
Median 4,5% 12,4x 16,7 7013 2525 31521 31348 61,30 35243 35070 38199 $ 57493 § 57211 § 61315
75th perceltile 5.2 13.5x 18.9x 7013 2525 6762 3392 61,30 40484 37694 43175 5 66042 5 61491 $ 70433
DATABASE
Current Share  Enterprise Market EBTDA MNet Incame et debt
Compary Name Price Count Value Cap 25A 26E 27E 26E 176 26E 27 Dett Cash _EPS (27€) Cey FX Rates Rate ALocal Price USD Price
Argenx 7033 613 39390,09 4311229 4151,316 5877 7013 1945 2525 1699 90 778 4440 3735726 uso EUR/USD 115327 7033 7033
CSL Limited 141,15 485,15 7745992 " 68478,82 15558 15770 16412 5468 5804 3379 3596 8981 12141 AUD AUD/USD 0710495 14115 14118
L] 29743 1501 57044,13 56541,13 9117 9727 10972 3365 4180 2351 3009 503 CHF CHF/USD 1273788 57,9 2974283
Swedish Orphan 4124 574 15940,51 1474051 3118 3415 3881 1251 1456 m 856 1200 SEX SERAUSD 0,1077986 3826 4124374
Regeneron 759,25 1046 7351855 7941755 14343 15630 17219 4411 6145 4950 5812 5899 usb 75925  759.15
Roche 41054 769 336816,7 3157067 80358 79639 82385 32332 34185 20581 21933 21110 CHF 3223 4105419
( Novartis 15512 1939 3246484 3007814 56674 57769 60450 23354 25233 16930 18634 23867 CHF 121,78 1551219
Alnylam 32536 131 4099 42622 37T 5569 7240 1166 1811 1318 2018 uso 32536 32536
Incyte 94,23 195 15296 18304 5141 5602 6191 170 2067 1528 1816 uso 9423 423

Comparable Companies

ofit growth

25-26

26-27

0,81 0,55

31,75%

15,19%
17,43%
20,93%

18,73%

27,45%
20,39%

17,41% [ 160
. B57% 0,

10,06%

18,85%

0,75
1,36
88

0,68
0,84
0,78
2,19
0,85 1,60

0,64 0,54

55,80%
18,08%

20,03%
18,13%

0,98
0,86

1,25

Growth adjusted comps table
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Other Data

Debt 7178
Cash 4440
Tax rate 219
MOSH {m) 61,3
EPS LTM 21,08
Beta 0,79

Other Company and Stock Information

Income Statement 2023A 2024A 2025A 2026E 2027E 202BE 2029E 2030E

Net Sales 1226 2190 4151 5877 7013 8487 9500 10150
y-0-y change 178,9% 78,6% 89,5% 41,6% 19,3% 21,0% 11,9% 6,8%
€OGS 117,8 2273 450,7 637,0 750,0 967,0 1000,0 1110,0
9% of sales 9,6% 10,4% 10,9% 10,8% 10,7% 11,4% 10,5% 10,9%
Grosss Profit 1108,481 1962,942 3700,651 5240 6263 7520 8500 2040
Grass margin 90,4% 89,6% 89,1% 89,2% 89,3% 88,6% 89,5% 89,1%
SGRA + Other OpEx 14225 1966,3 25237 3295,0 3738,0 4240,0 3908,0 25194
% of sales 116,00% 89,81% 60,79% 56,1% 53,3% 50,0% 41,1% 24,8%
EBITDA -314,0 4,0 1177,0 1945,0 2525,0 3280,0 4592,0 6520,6
EBITDA Margin -25,6% -0,2% 28,4% 33,1% 36,08 38,6% 40,0% 42,0%
D&A 2283 122,8 245,0 24,0 28,0 33,0 168,6 75,4
% of sales 18,6% 5,6% 5,9% 0,4% 0,4% 0,4% 1,8% 0,7%
EBIT -424 .21 1054 1864 2524 3513 5097 7095
EBIT Margin -34,6% -1,0% 25,4% 31,7% 36,0% 41,4% 45,1% 39,2%
Nat financial ltams 120 105 224 72 135 77 54 5
EBT -304 84 1278 1936,0 2659,0 3500,0 5151,0 7120,0
Taxes -10 .23 -14 237 369 605 772,65 1068
Net Income -294 107 1292 1699 2290 2985 4378,4 6052,0
Net income margin -24,0% 4,9% 31,1% 28,9% 32,7% 35,2% 46,1% 59,6%
Cashflow 20238 2024 20254 2026E 2027E 202BE 20296 20306

NOPAT -410 -27 1066 1473 1994 2775 4027 5605
D&A 2283 122,8 245 24,0 28,0 33,0 168,6 75,4
% of sales 18,6% 5,6% 5,9% 0,4% 0,4% 0,4% 1,8% 0,7%
CapEX 4338 68,3 11 55 83 108 190 151
% of sales 4% 3% 3% 1% 1% 1% 2% 1%
ANWC 2415 3135 304,5 513,1 534,0 627,3 706,4 751,1
9% of sales 19,70% 14,31% 7,34% 8,73% 7,61% 7,39% 7,44% 7,40%
Unlevered FCF -467,1 -285,7 895,0 928,5 1405,0 2073,0 32988 47786

Report data and Estimates
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Disclaimer

These analyses, documents, and any other materials produced by Sesam Asset Management (hereafter referred to as “SAM”) are
prepared solely for informational purposes and general dissemination. They are not intended to constitute investment advice or
recommendations of any kind.

The information contained in these analyses is based on sources, data, and individuals that SAM believes to be reliable; however,
SAM cannot guarantee the accuracy or completeness of such information. Forward-looking statements and projections are based on
assumptions about future developments and are therefore inherently uncertain. Users should exercise caution when relying on such
information.

Any investment decisions made based on materials from SAM, its employees, or any related persons are made entirely at the investor’s
own discretion and risk. The analyses and accompanying materials are intended to serve as one of several tools in the investment
decision-making process, regardless of the type of investment involved. Investors are strongly encouraged to supplement this material
with additional data and to consult a qualified financial adviser before making any investment decisions.

SAM disclaims all liability for any loss or damage of any kind that may result from the use of, or reliance on, these analyses,
documents, or any other related materials.

Conflicts of Interest and Impartiality

To ensure independence and objectivity, SAM has established internal compliance policies for all analysts. Furthermore, each analyst
has signed an agreement requiring full disclosure of any actual or potential conflicts of interest.

These measures are designed to ensure compliance with COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March
2016, supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council, concerning regulatory technical
standards for the objective presentation of investment recommendations and the disclosure of particular interests or conflicts of
interest.

Other

This analysis is protected by copyright © Sesam Asset Management (2024 -2026).
Sharing or dissemination to third parties is permitted provided that the content remains unaltered.
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	High growth biomedical innovator with established income streams.
	Argenx operates as a biopharmaceutical company focused on providing antibody-based therapy to patients with rare autoimmune diseases. Their current main source of revenue comes from the successful efgartigimod, commercialized under the brand name VYVG...
	Expectations appear high, trading at slightly higher EBITDA, revenue and earnings multiples than peers. However, the premiums appear justified as margins are good and steadily growing. Argenx projected revenue growth significantly exceeds both the pee...
	Cash flows in recent years are solid. With VYVGART, the main product, having its R&D and regulatory phases completed, cash flows are expected to increase in the near term. Sensitivity analysis and sum-of-the parts has been conducted to account for val...
	Key takeaways
	Company Overview
	Industry Overview
	Investment Thesis
	➔ The market underestimates VYVGART growth durability
	With current valuation, the market appears to price in a relatively short growth period for VYVGART. We however see a reasonable scenario where VYVGART can penetrate existing markets simply by getting recognition from doctors with time but more import...
	➔ Undervalued pipeline despite late-stage progress
	The development pipeline holds multiple late-stage assets which appear to be significantly undervalued. Today’s consensus estimated apply very limited value to these assets despite there being advance clinical development some even showing great comme...
	➔ Hidden upside from milestones and partner programs
	The free upside from milestone payments and sales royalties appear mostly unaccounted for at current valuation.

	Valuation
	Our broader fair value analysis takes DCF and comparable company’s trading multiples into account, showcased in the football field below. While the current share price falls within this range, it is still within the overall lower spectrum and fall wel...
	Argenx is trading at a premium compared to its peers in terms of EV/EBITDA, EV/Revenue and P/E. However, we believe this premium is justified given its higher growth. Substantially higher revenue growth, above average EBITDA margin and among the top f...
	To derive our final target price, we apply a sum-of-the-parts framework (SOTP) DCF analysis dividing Argenx into three parts. This is done to better represent the value of Argenx’s pipeline, both current products and pipeline assets, whose value is ac...
	1. Core assets (VYVGART, including its approved formulations and indications). PoS: 100%
	2. Late-stage bucket (empasiprubart & MuSK-program). PoS: ~50% (indicative).
	3. Early-stage bucket (innovations in preclinical pipeline). PoS: ~10% (indicative).
	With these assumptions, the current EV of the late-stage pipeline is estimated at 990,31 million, and early-stage at 18,77 million. In addition to the core assets the estimated total EV of Argenx is 64 176 million and gives us an implied share price o...
	Sensitivity table based on PoS for Late and early-stage buckets for a SOTP DCF valuation.
	In conclusion, our valuation suggests that Argenx is currently undervalued relative to its fundamentals. Our cashflow based fair value of 1202,23 represents an approximate upside of 61%. We therefore set a Buy recommendation.
	Risks
	• Side effects or safety concerns
	Although VYVGART has been thoroughly tested and commercialized for a few years, it is still a rather new technique. A risk is that there could still be unknown side effects which would cause problems later on. While unlikely, in the event of unknown s...
	• Lower growth than expected
	Since the case revolves around a continued growth, both in terms of VYVGART sales but also in regard to research findings, a major risk is of course that Argenx does not manage to uphold the expansion as planned. This risk could become actualized If m...
	• Production and supply chain bottleneck
	Also leading back to growth potential, real bottleneck issues could appear from Argenx’s ability to expand and withstand production and supply chain needs. Raw material shortage and natural disasters have been stated by management as external yet real...

	Catalysts
	• Continued strong VYVGART execution
	If the growth expansion stays steady and Argenx demonstrate good financial reports in the near term, investors would be more inclined to pay for the growth premium.
	• Partnership activity
	Announcements of partnerships, milestone payments and licensing activity provide additional upside.
	• Late-stage pipeline milestones
	As pipeline assets reaches their finals steps, the value of them should increase, as risk decrease. This will call for a revaluation of the assets and in turn Argenx as a whole.

	Appendix
	These analyses, documents, and any other materials produced by Sesam Asset Management (hereafter referred to as “SAM”) are prepared solely for informational purposes and general dissemination. They are not intended to constitute investment advice or r...
	The information contained in these analyses is based on sources, data, and individuals that SAM believes to be reliable; however, SAM cannot guarantee the accuracy or completeness of such information. Forward-looking statements and projections are bas...
	Any investment decisions made based on materials from SAM, its employees, or any related persons are made entirely at the investor’s own discretion and risk. The analyses and accompanying materials are intended to serve as one of several tools in the ...
	SAM disclaims all liability for any loss or damage of any kind that may result from the use of, or reliance on, these analyses, documents, or any other related materials.

